




Sudatel Telecom Group Limited
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
For the period ended 30 June 2009 (Unaudited)

(restated) (restated)
Notes 2009 2008 2009 2008

USD USD USD USD

Income

Operating revenues 139‚082‚404       152‚731‚229       270‚111‚731       310‚348‚451        
Less: Operating expenses (122‚559‚424)      (111‚834‚497)      (217‚750‚012)      (206‚786‚072)       

Gross profit 16‚522‚980         40‚896‚732         52‚361‚719         103‚562‚379        

Profit from investments 
and deposits 24‚700‚107         26‚227‚060         44‚056‚022         47‚992‚384          

Other income 3‚416‚345           17‚787‚060         10‚125‚032         19‚336‚872          

44‚639‚432         84‚910‚852         106‚542‚773       170‚891‚635        

Expenses
General and administration (19‚824‚414)        (18‚089‚956)        (48‚628‚466)        (42‚117‚790)         
Finance costs (12‚224‚480)        (2‚717‚756)          (14‚890‚947)        (5‚435‚511)           

Profit before Zakat and tax 12‚590‚538         64‚103‚140         43‚023‚360         123‚338‚334        

Zakat provision (5‚387‚067)          (6‚595‚691)          (10‚686‚809)        (11‚910‚394)         
Social development 

tax provision (553‚307)             (1‚330‚302)          (1‚956‚365)          (3‚307‚897)           

Profit after Zakat and tax 6‚650‚164           56‚177‚147         30‚380‚186         108‚120‚043        

Profit attributable to 
non-controlling interests (1‚704‚056)          (215‚335)            (2‚856‚161)          (309‚872)             

Attributable to equity holders 
of  the parent company 4‚946‚108           55‚961‚812         27‚524‚025         107‚810‚171        

Earning per share 8 0‚005               0‚057               0‚028               0‚110                

Three months ended 
30 June

Six months ended                 
30 June

 The attached explanatory notes 1 to 12 form part of these interim condensed consolidated financial statements._______________________________________________________________________________________
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Sudatel Telecom Group Limited

For the period ended 30 June 2009 (Unaudited)

(restated) (restated)
2009 2008 2009 2008
USD USD USD USD

Profit after Zakat and tax 
    (as per income statement) 6‚650‚164    56‚177‚147   30‚380‚186      108‚120‚043   

Other comprehensive income/
    (loss) for the period:
Foreign exchange gain/(loss) on 
    translation of foreign operations 37‚807‚582  12‚038‚090   (14‚494‚339)    (2‚813‚239)      
Gain on fair value movement of 
    available-for-sale investments 1‚270‚699    -               1‚270‚699        -                  

Other comprehensive 
  income/(loss) for the period 39‚078‚281  12‚038‚090   (13‚223‚640)    (2‚813‚239)      

Total comprehensive income
     for the period 45‚728‚445  68‚215‚237   17‚156‚546      105‚306‚804   

Attributable to:
Equity holders of the parent 44‚584‚410  68‚001‚209   15‚127‚310      105‚000‚391   
Non-controlling interests 1‚144‚035    214‚028        2‚029‚236        306‚413          

45‚728‚445  68‚215‚237   17‚156‚546      105‚306‚804   

30 June 30 June

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE 
INCOME

Three months ended Six months ended                

 The attached explanatory notes 1 to 12 form part of these interim condensed consolidated financial statements._______________________________________________________________________________________
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Sudatel Telecom Group Limited
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 30 June 2009 (Unaudited)

Six months Six months
ended 30 June ended 30 June

2009 2008
(restated)

USD USD

OPERATING ACTIVITIES
Net profit after Zakat and tax 30‚380‚186        108‚120‚043        
Adjustments for:

Depreciation 56‚664‚296        41‚759‚685          
Amortisation 20‚155‚881        16‚945‚628          
Share of profits from associated companies (823‚383)            -                       
Provision for doubtful debts -                     108‚309               
Provision for employees’ end of service benefits 841‚319             948‚818               
Provision for Zakat 10‚686‚809        11‚910‚394          
Social development tax provision 1‚956‚365          3‚307‚897            

Operating profit before working capital changes 119‚861‚473      183‚100‚774        

Inventories (net) (2‚299‚966)         (7‚363‚087)           
Payables (net) 83‚489‚220        36‚281‚430          
Receivables (net) (78‚093‚928)       (111‚467‚930)       
Term Islamic deposits (net) (6‚490‚108)         (30‚671‚077)         

Zakat paid (4‚278‚507)         (34‚846‚992)         
End of service benefit paid (114‚697)            (22‚301)                
Tax paid (2‚924‚069)         (3‚831‚135)           

Net cash from operating activities 109‚149‚418      31‚179‚682          

INVESTING ACTIVITIES
Purchase of property, plant and equipment (46‚055‚506)       (25‚872‚184)         
Purchase of intangible assets (52‚861‚074)       (655‚317)              
Proceeds from sale of investments made (net) 11‚606‚696        43‚708‚353          

Net cash from (used in) investing activities (87‚309‚884)       17‚180‚852          

FINANCING ACTIVITIES
Islamic finance 16‚295‚701        87‚482‚069          
Dividends paid (2‚635‚324)         (55‚408‚423)         

Net cash from financing activities 13‚660‚377        32‚073‚646          

Foreign exchange translation (14‚494‚339)       (2‚813‚239)           

INCREASE  IN CASH AND CASH EQUIVALENTS 21‚005‚572        77‚620‚941          

Cash and cash equivalents at the beginning of the period 45‚743‚327        50‚280‚338          

CASH AND CASH EQUIVALENTS AT THE 
END OF THE PERIOD 66‚748‚899        127‚901‚279        

 The attached explanatory notes 1 to 12 form part of these interim condensed consolidated financial statements._______________________________________________________________________________________
5



Sudatel Telecom Group Limited
INTERIM CONDENSED CONSOLIDATED STAETMENT OF CHANGES IN EQUITY
For the period ended 30 June 2009 (Unaudited)

Foreign
exchange Cumulative Proposed Non-

 Share  Share General translation changes in Retained Proposed bonus share controlling
 capital premium reserve reserve fair value earnings dividends issue  Total interests  Total

USD USD USD USD USD USD USD USD USD USD USD
2008 (restated)
Balance as at 

1 January 744‚929‚500      292‚601‚044     289‚956‚019     55‚860‚059       -                 108‚894‚975      148‚985‚900     148‚985‚900       1‚790‚213‚397      883‚403        1‚791‚096‚800      
Total comprehensive 

income for 
   the period -                     -                    -                    (2‚809‚780)       -                 107‚810‚171      -                    -                     105‚000‚391         306‚413        105‚306‚804         
Proposed bonus 

share issue - 2007 148‚985‚900      -                    -                    -                   -                 -                    -                    (148‚985‚900)      -                       -               -                       
Dividends paid -                     -                    -                    -                   -                 -                    (55‚408‚423)      -                     (55‚408‚423)          -               (55‚408‚423)          
Transfer to dividends 

payable -                     -                    -                    -                   -                 -                    (93‚577‚477)      -                     (93‚577‚477)          -               (93‚577‚477)          

Balance as at 30 June 893‚915‚400      292‚601‚044     289‚956‚019     53‚050‚279       -                 216‚705‚146      -                    -                     1‚746‚227‚888      1‚189‚816     1‚747‚417‚704      

2009
Balance as at 

1 January 893‚915‚400      292‚601‚044     333‚026‚911     62‚387‚086       (2‚216‚853)     7‚690‚421          44‚695‚770       89‚391‚540         1‚721‚491‚319      1‚790‚486     1‚723‚281‚805      
Total comprehensive 
 income for 
  the period -                     -                    -                    (13‚667‚414)     1‚270‚699      27‚524‚025        -                    -                     15‚127‚310           2‚029‚236     17‚156‚546           
Proposed bonus 

share issue - 2008 89‚391‚540        -                    -                    -                   -                 -                    -                    (89‚391‚540)        -                       -               -                       
Transfer to dividends 

payable -                     -                    -                    -                   -                 -                    (44‚695‚770)      -                     (44‚695‚770)          -               (44‚695‚770)          

Balance as at 30 June 983‚306‚940      292‚601‚044     333‚026‚911     48‚719‚672      (946‚154)        35‚214‚446       -                    -                     1‚691‚922‚859     3‚819‚722    1‚695‚742‚581     

The attached explanatory notes 1 to 12 form part of these interim condensed consolidated financial statements.

Equity holders of the parent
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For the period ended 30 June 2009 (Unaudited)

1

Country of Ownership 
Name incorporation interest Year end Principal activity

Subsidiaries

Mauritania 60% 31 December provision of installation, 
maintenance, and operation 
of telecommunication services

Sudan 99% 31 December Internet and Data

Sudan 100% 31 December Internet and Data

Sudan 60% 31 December Issuing invoices and 
Accounts Receivable 

Sudan 100% 31 December Telecommunication 
engineering and maintenance 
services

Sudan 51% 31 December Monitoring
Telecommunication through
Satellite

UAE 100% 31 December Investments & management 
the company 
telecommunication

Associates
Kingdom of 
Saudi Arabia

47‚5% 31 December Rental & Operating 
submarine cables for telecom 
services

Sudan 30% 31 December Electronic Banking Services

Arab Submarine Cables 
Company Limited

Electronic Banking Services

The interim condensed consolidated financial statements were authorised for issue by the Board of 
Directors on  2 August 2009.

Sudasat Company

Expresso Group

Al Gadida Asima Services 
Company Ltd.

Sudatel Engineering 
Company Ltd.

The Group comprises of the Company and the following subsidiaries and associates:

Chinguitel Telecom 
Company Ltd.

Datanet Company Ltd

Sudanese Internet 
Company Ltd.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS

ACTIVITIES

Sudatel Telecom Group Limited

Sudatel Telecom Group Limited ("Sudatel" or "the Company ''), previously Sudan Telecommunication
Company Limited , is a public listed Company incorporated in the Republic of Sudan in accordance with
Sudan Commercial Companies law for the year 1925 under commercial registration (CR) number 7484.
The company has its registered office at Sudatel Tower , Building 9/A, Block No . 2, Khartoum West ,
Khartoum, Republic of Sudan.

The Company and its subsidiaries (together "the Group") are engaged in the provision of installation,
maintenance, and operation of telecommunication services, infrastructure and the provision of wire and
wireless telecommunication services in Sudan and other African countries.

________________________________________________________________________________________
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For the period ended 30 June 2009 (Unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS

Sudatel Telecom Group Limited

2 BASIS OF PREPARATION

3 ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group 's annual consolidated
financial statements for the year ended 31 December 2008.

In addition, results for the six month period ended 30 June 2009 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2009.

The interim condensed consolidated financial statements do not include all the information and disclosures
required in the annual financial statements , and should be read in conjunction with the Group 's annual
consolidated financial statements as at 31 December 2008.

The interim condensed consolidated financial statements have been prepared on a historical cost basis
except for available for sale investments that have been measured at fair value , where available and in
accordance with IAS 34 Interim Financial Reporting . The functional currency of the Company is Sudanese
Pound (SDG). The interim condensed consolidated financial statements are presented in US dollars.

________________________________________________________________________________________
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For the period ended 30 June 2009 (Unaudited)

4

Acquisitions in 2009

Intercellular Nigeria Plc

Previous Fair value
carrying recognised
amounts on acquisition

USD USD

Property , plant and equipment 24‚231‚237    24‚231‚237    
Cash and cash equivalents 5‚190‚832      5‚190‚832      
Trade receivables 7‚713‚964      7‚713‚964      
Intangible assets 1‚474‚820      1‚474‚820      
Inventories 34‚307           34‚307           

38‚645‚160    38‚645‚160    

Trade payables (15‚166‚917)   
Provisions and other liabilities (23‚362‚844)   

Fair value of net assets acquired 115‚399         

Goodwill arising from acquisition 59‚884‚601    

Total consideration paid 60‚000‚000    

Cash outflow on acquisition:
Net cash acquired with the subsidiary 5‚190‚832      
Cash paid (60‚000‚000)   

Net cash outflow (54‚809‚168)   

BUSINESS COMBINATION

On 1 January 2009, the Group acquired an additional 50% of the new shares issued by Intercellular Nigeria
Plc (INP). INP became a subsidiary with an interest of 70% held by the Group . The total purchase
consideration is USD 60 million to acquire 70% holding in INP.

The 70% fair values of the identifiable assets and liabilities of INP on completion of the acquisition are
analysed below:

The goodwill is attributable to the high potential profitability of the acquired business, access to
telecommunication opportunities in Nigeria and the significant synergies expected to arise. No acquisition
provisions were created. The goodwill reported above is provisional and may be modified within a period of
twelve months after the acquisition date, in accordance with IFRS.

Sudatel Telecom Group Limited
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS

From the date of acquisition, INP has contributed loss amounting to USD 5,281,935 to the operations of the
Group during the period.

________________________________________________________________________________________
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For the period ended 30 June 2009 (Unaudited)

Sudatel Telecom Group Limited
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS

4

Acquisitions in 2008

Kasapa Telecom Limited:

Previous Fair value
carrying recognised
amounts on acquisition

USD USD

Property , plant and equipment 14‚183‚000    14‚183‚000    
Cash and cash equivalents 662‚000         662‚000         
Trade receivables 6‚566‚000      6‚566‚000      
Tax credit receivable 32‚000           32‚000           
Intangible assets 7‚466‚000      50‚130‚000    
Inventories 3‚446‚000      3‚446‚000      

32‚355‚000    75‚019‚000    

Trade payables (15‚609‚000)   
Provisions and other liabilities (1‚960‚000)     

Fair value of net assets acquired 57‚450‚000    

Goodwill arising from acquisition 17‚512‚000    

Total consideration paid 74‚962‚000    

Cash outflow on acquisition:
Net cash acquired with the subsidiary 662‚000         
Cash paid (74‚962‚000)   

Net cash outflow (74‚300‚000)   

BUSINESS COMBINATION (continued)

On 11 July 2008, the Group acquired from Hutchison Telecommunications International (Cayman)
Holdings Limited, a 100% interest in the share capital and loan interest in Kasapa Telecom Limited (KTL), a
company providing cellular phone services . The consideration for the acquisition of the 100% interest in
share capital and loan interest , was HKD 583.50 million. Consideration of HKD 583.50 million was settled
by a cash payment of USD 74.96 million.

The 100% fair values of the identifiable assets and liabilities of KTL on completion of the acquisition are
analysed below:

The goodwill is attributable to the high potential profitability of the acquired business, access to
telecommunication opportunities in Ghana and the significant synergies expected to arise. No acquisition
provisions were created. The goodwill reported above is provisional and may be modified within a period of
twelve months after the acquisition date, in accordance with IFRS.

________________________________________________________________________________________
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